
Three senior commercial MBS executives left Banc of
America this week to set up a firm that will advise issuers,
investors and servicers.

The Charlotte company, called Helix Financial, is being
formed by Jon Martin, Kevin Donlon
and Manish Parwani. Martin, who
spent nine years at BofA, was a
managing director in the large-
loan group. Donlon, who was a
principal, spent seven years at the
bank in a variety of capacities
involving deal structuring.
Parwani, also a principal,
worked on securitization, hedg-
ing and trading during his four-
year stint.

The trio plans to provide
such services as financial model-
ing, deal surveillance and struc-
turing to a wide range of
clients, including lenders, ser-
vicers and investors in the
CMBS and collateralized debt
obligation markets. “The
CMBS structured-finance
business is becoming mature,”
Parwani said. “We can offer
new services to investors and
lenders to help them better
allocate their capital and
manage their risks.”

For example, the firm expects to
advise commercial banks on the systems and software they
would need to originate and structure loans for the CMBS mar-
ket. It will also help smaller players structure and place debt.

Perhaps the most ambitious part of the venture will be the
creation of a surveillance group in New Delhi, India. The
group, which will be overseen by Parwani, will create a data-

base of information on loans that serve as collateral in CMBS
and CDOs. Employees in India will input a large amount of
data, such as quarterly financial statements produced by bor-
rowers. The database is geared toward enabling investors,
including B-piece buyers, to track and analyze the perform-

ance of loans that collateral-
ize bonds in their investment
portfolios.

Helix hopes to have 100
employees by yearend. The
bulk of the hires will be data
processors in the New Delhi
office, but about 15 will be
U.S. specialists in underwrit-
ing, structuring and servicing.
Donlon will be based at the
Charlotte headquarters, while
Martin will work out of a Dallas
office.

Martin was one of the first
BofA employees to work on
CMBS. He most recently report-
ed to managing director Rochelle
Dobbs. Before joining BofA, he
worked in the real estate invest-
ment banking group of Salomon
Brothers.

At BofA, Donlon worked on
origination and structuring, cred-
it-enhanced deals, seasoned loans
securitizations, subordinate debt
and mergers and acquisitions. He
previously worked at KPMG Peat

Marwick and Kenneth Leventhal.
Parwani was responsible for placing and structuring fixed-

rate securitizations. He previously worked at KeyBank for two
years.

All three will hold the title of managing director at Helix. ❖

COMMERCIAL MORTGAGE ALERT: May 14, 2004, 5 Marine View Plaza, Suite 301, Hoboken NJ 07030. 201-659-1700

3 CMBS Pros Quit BofA to Form Advisory Firm

Servicers Blast Rules on Flagging LoansServicers are complaining that new commercial MBS guidelines have forced

them to sharply increase the number of collateral loans flagged as potential cred-

it problems, driving up their workload and incurring the wrath of borrowers.

The guidelines, introduced a year ago by the Commercial Mortgage Securities

Association, took away the discretion that servicers previously enjoyed when

compiling a monthly “watch list” to alert investors to potential problem loans.

The rules cite 29 factors that should cause loans to be flagged, including pend-

ing loan maturities and lease expirations.While investors generally like the standardization, servicers contend that the

guidelines are overly broad and result in far more loans being listed than neces-

sary. The number of flagged loans has grown by more than 20% at the largest

servicing companies. Some firms complain that they have had to increase staffSee SERVICERS on Page 5 3 CMBS Pros Quit BofA to Form Advisory FirmThree senior commercial MBS executives left Banc of America this week to set

up a firm that will advise issuers, investors and servicers.
The Charlotte company, called Helix Financial, is being formed by Jon Martin,

Kevin Donlon and Manish Parwani. Martin, who spent nine years at BofA, was a

managing director in the large-loan group. Donlon, who was a principal, spent

seven years at the bank in a variety of capacities involving deal structuring.

Parwani, also a principal, worked on securitization, hedging and trading during

his four-year stint.
The trio plans to provide such services as financial modeling, deal surveil-

lance and structuring to a wide range of clients, including lenders, servicers and

investors in the CMBS and collateralized debt obligation markets. “The CMBS

structured-finance business is becoming mature,” Parwani said. “We can offer See CMBS PROS on Page 7Lehman Shops Rare Single-Asset TransactionLehman Brothers is in the market with the first single-asset U.S. securitization

in nearly two years.
The transaction, rated triple-A and double-A by S&P, is backed by a $311

million portion of a $520 million long-term loan on One Lincoln Center, a 1.1

million-square-foot office building in Boston that is fully leased to State Street

Bank. The balance of the loan — a $209 million triple-A portion — will be

included in the collateral of a $1.4 billion fusion issue that Lehman and UBS will

begin marketing next week.Deals tied to single properties have virtually disappeared since the September

2001 terrorist attacks, which heightened investor concerns about the risk asso-

ciated with collateral concentrations. The only other single-asset securitization
See LEHMAN on Page 10
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J.E. Robert Cos. and Banc One are team-ing up to buy the below-investment-grade portion of a $330 million float-ing-rate offering by Credit Suisse FirstBoston. The two players will divide thebonds. J.E. Robert, which hasn’t beeninvolved in the B-piece market for sev-eral years, is in the process of raising$750 million of equity for its thirdopportunity fund. The vehicle willfocus on properties, but will also investin high-yield debt.

Portfolio manager Sally Yu hasjumped to Barclays Global Investorsfrom Drake Management. She will joinBarclays’ fixed-income hedge-fundgroup in San Francisco next month asa portfolio manager, responsible for

THE GRAPEVINE

See GRAPEVINE on Back Page
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