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Helix Financial is shifting its focus so that it is no longer as
reliant on the moribund CMBS underwriting business.

On June 18, the Charlotte firm launched a fixed-income ana-
lytics division that is seeking business from the new wave of bond
funds, hoping to profit from opportunities created by the ongo-
ing credit crisis. Until now, Helix earned most of its revenue by
outsourcing services to commercial MBS underwriters.

So far, it has lined up six clients, including a new real estate
debt vehicle, hedge funds and a large financial institution that
wanted assistance in evaluating CMBS investments.

“There are a lot of funds organizing to buy positions at dis-
tressed prices,” said Wayne Fitzgerald, a Helix managing director
who was reassigned to head the unit. “We think a lot of funds will
enter the CMBS space and will need analytics.”

Helix maintains an extensive data-processing operation in
India, where it stores performance information on mortgages
backing CMBS issues. The information is being reshaped to cre-
ate trading, credit-modeling, sub-advisory and asset-surveillance
services for secondary-market buyers of CMBS and other com-
mercial real estate debt. Helix is also creating database products.

The firm is hoping demand for its analytical services is boost-
ed by investors’ growing reluctance to commit capital to bonds
solely on the basis of credit ratings. Fitzgerald said clients con-
ducting due-diligence review of potential investments are eager
for indications of whether downgrades or mark-to-market price
adjustments are likely — forecasts rating agencies don’t provide.

In addition, Helix reckons that some investors could need out-
side analytics to assess the large volume of CMBS deals that came
to market in 2005-2007, when underwriting volume soared and
credit quality varied widely. 

Within the past month, the firm hired Michael Kislin as a
director for business development. Kislin was formerly with ZS
Structured Capital.

Verrone in Talks to Join Hedge-Fund ShopRobert Verrone, who stepped down last month as co-head of the U.S. commer-
cial real estate operation at Wachovia, is in discussions to join hedge-fund operator
Scoggin Capital Management.The talks indicate that Scoggin, which has $3.2 billion of assets under manage-
ment, intends to make a big push into the commercial real estate arena.

The New York company recently lined up more than $500 million of equity for
a debt fund that will invest in commercial mortgages, bank loans and municipal
bonds. It’s not clear if Verrone would run that vehicle, called Scoggin Credit
Opportunity Fund, or another Scoggin venture. Speculation has swirled for months that a handful of players are seeking to line
up private equity to launch finance operations that would write and securitize
commercial mortgages, now that Wall Street shops have pulled back from the busi-
ness. Scoggin might be pursuing that strategy, or it could be one of many fund

See VERRONE on Page 7Citi Cuts 10 CMBS Staffers in Latest LayoffsCitigroup, which is aggressively cutting staff across its organization in the wake
of major writedowns, had another round of layoffs in its commercial real estate
finance operation this week. About 10 members of the group were let go. Following previous cutbacks this
year, the operation now has been whittled down by more than half, to about 45 full-
time employees and consultants, according to one person familiar with the group.

Managing director Angela Vleck was among the more senior departures. She
was in the mortgage finance group, which originates loans for securitization. Other
members of group who left included directors George Voumvourakis and Steve

Roberts, as well as vice president Tal Bar Or. Voumvourakis, an alumnus of Moody’s,

worked on securitizations. Roberts handled originations. The mortgage finance
group continues to be overseen by managing director Marcus Giancaterino.

Meanwhile, two senior members of a group that wrote balance-sheet commercial 
See CITI on Page 2Mall REIT, Brookfield Give Loan GuaranteesTwo major loans now being syndicated demonstrate how lenders, having

gained the upper hand because of the credit crunch, are increasingly requiring bor-
rowers to put up additional guarantees for senior loans. The mortgages permit lenders to seek “recourse” against the borrowers —
General Growth Properties and Brookfield Properties — if they default. That means
the lenders could try to seize assets beyond the properties that collateralize the
loans.

The $1.75 billion loan to General Growth, co-led by Eurohypo and Wachovia,

gives the lenders recourse on 25% of the face amount, or $437.5 million. In other
words, if General Growth defaults and the liquidation of the 24 collateral malls
does not cover the loan amount, the lenders would have claim against Chicago-
based General Growth for up to $437.5 million in additional funds. 

Brookfield is guaranteeing 20% of a $250 million loan on the office building atSee BROOKFIELD on Page 8
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As the first half draws to a close, Bank ofAmerica leads the rankings of global andU.S. bookrunners for commercial MBStransactions. In the global league table,BofA has a slim lead over Anglo IrishBank. Merrill Lynch and J.P. Morgan trailBofA in the U.S. ranking. Anglo Irish ison top of the non-U.S. ranking. GlobalCMBS issuance is down 89%, to $21.6 bil-lion from $191.9 billion in last year’s firsthalf, according to preliminary data. Thefirst-half league tables will be publishednext week. 

Fitch laid off 30 CMBS staffers this weekas part of broader cutbacks. About half ofthe CMBS workers were based in the U.S.That reduced the size of the CMBS groupin the U.S. to about 50. In January, Fitchcut about 10 members of the group.Among those let go in the latest roundwere director Adam Angley in New Yorkand associate director Michelle Harrell inChicago. Both analyzed new deals. On thesurveillance side, director Michelle Bayard
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Helix Opens Bond-Analysis Unit
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